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January 8, 1951 


NPA ALUMINUM CONTROLS REVISED; 
EFFECT ON REA BORROWERS 


NPA Order M-7 has been revised so that limitations on use of aluminum 
in construction apply only until the end of the first quarter of 1951, 
instead of for the full year. In addition, a less abrupt reduction of 
use during the first quarter has been established, 


This Bulletin is issued to explain these changes as they apply to REA 
borrowers and to clarify REA Defense Bulletin No. 6, which discussed 
Order M-7 as originally issued. 


I. USE OF ALUMINUM CONDUCTOR FOR CONSTRUCTION. 


There are now two possible situations with respect to use of aluminum 
conductor in construction by REA borrowers during the first quarter of 


1951: 
1. Borrowers may use without limitation: 


a. Any aluminum conductor which they had on hand November 13, 1950, 
when NPA Order M-7 became effective; and 


be Any aluminum conductor for which suppliers had accepted orders 
before November 13, 1950, for delivery before April 1, 1951. 


2. With respect to aluminum conductor ordered after November 13, 1950, 
the general limitations of Order M-7 as to use in construction are appli- 
cable. Thus, January, 1951, usage of such aluminum conductor is permitted 
at 80% of the average monthly use during the base period; February 1951, 
at 75%; and March 1951, at 654%. 


Shas 


@. For most borrowers, the base period is the six-month period 
ending June 30, 1950. 


b. In those cases where new borrowers commenced business operations 
during or after the six-month period ending June 30, 1950, the 
use of October and November 1950 as a base period is permitted 
by Direction 2 to Order M-7. Thus, the use by such new borrowers 
of aluminum conductor ordered after November 13, 1950, is limited 
to the above percentages of their average monthly use during 
October and November 1950. 


II. USE OF ALUMINUM CONDUCTOR FOR MAINTENANCE, REPAIR AND OPERATIONS. 


With respect to maintenance, repair and operating supplies, there has 
been no change in Order M-7 as originally issued. No person may use for 
these purposes during any six-month period (beginning January 1, 1951) 
more aluminum than he used during the first six months of calendar year 1950. 


IIt. INVENTORY LIMITATIONS. 


With respect to inventories, there has been no change in Order M-7 as 
originally issued. The Order establishes limits on inventories of aluminum 
so that a borrower may not accept deliveries of aluminum conductor if such 
acceptance would cause the borrower's inventory to exceed the amount re- 
quired for normal operations for a 60-day period, or to exceed a “practicable 
minimum working inventory,” whichever is less. (See REA Defense Bulletin 
No. 5, dated November 3, 1950.) 


This does not prohibit a borrower from placing orders for aluminum 
conductor for future needs. It does mean, however, that such conductor 
could not be received and placed in inventory if doing so would place the 
borrower in violation of the inventory limitation at the time when the 
conductor is delivered. 


IV. FUTURE INDUSTRY PROGRAM. 


The nature of limitations which may be imposed on the use of aluminum 
for the remaining three quarters of 1951 is uncertain. The Defense Power 
Administration is expected to negotiate a program with respect to aluminum 
conductor for the electric industry. It is hoped that for purposes of such 
@ program all REA borrowers will be considered collectively as one user, 
as they now are in the case of copper conductor use during the first 
quarter of 1951. 


ee 4 . Ll e Y 
Anya dO-dat oe cog LW : ] 
BUA LIAIBes goer G: 


Acting Administrator 


PAGO 
D3 


by 4 RURAL ELECTRIFICATION ADMINISTRATION ¢ U. S. DEPARTMENT OF AGRICULTURE 


‘CONSTRUCTION CONTROLS 


DEFENSE BULLETIN No. 9 


February 2, 1951 


REA BORROWERS' HEADQUARTERS BUILDINGS 
NOT AFFECTED BY NPA CONSTRUCTION LIMITATION 


NPA Order M-4+, as amended January 13, 1951, prohibits the commencement of 

construction (including alteration or improvement) of certain listed types 
of buildings, structures, and projects unless specific exception is made, 

or authorization issued, by the National Production Authority. 


An interpretation as to the types of buildings intended to be covered by 
the Order has been received from NPA in a letter to REA dated January 29, 
1951. ‘The effect of the interpretation is to exclude the typical REA 


2 borrower's headquarters building from the types of buildings covered by 
) the Order. 


The typical headquarters building in this situation means 4 pbuilding for 
the storage of line conductor and accessories, maintenance materials and 
line trucks, with a portion of the building devoted to office space wherein 
customers may pay bills and transact business. 


Accordingly, under present NPA Regulations, REA borrowers may continue to 
construct such headquarters buildings or warehouses without restriction 
and without specific NPA authorization. 
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DEPARTMENT OF AGRICULTURE RURAL ELECTRIFICATION ADMINISTRATION 


DEFENSE BULLETIN No. 10 


March 2, 1951 


REUSE, SALE OR DISPOSAL OF 


COPPER AND ALUMINUM CONDUCTOR 


The following information concerning National Production Authority Orders 
and interpretations thereof with respect to the reuse, sale or disposal of 
copper and aluminum conductor is of particular interest to REA borrowers. 


I. 


REUSE OF CONDUCTOR IN LINE REMOVALS 


1. The reuse of conductor in moving lines because of road widening 
programs and the reuse of conductor from dismantled lines which 
are substantially rebuilt in another area are not considered as 
uses within the meaning of NPA Orders M-7 and M-12, which limit 
the amount of copper and aluminum that may be used during December 
1950 and the first quarter of 1951. Accordingly, borrowers may 
exclude such reused conductor in determining their use for pur- 
poses of Orders M-7 and M-1l2. 


2. If conductor from a dismantled line is returned to a borrower's 
warehouse and used from time to time in construction of lines 
which are not substantially the same size and kind as the dis- 
mentled lines, such use would appear to be subject to the 
provisions of NPA Orders M-7 and M-12, as explained in REA 
Defense Bulletins 6, 7 and 8, although REA has requested an 
interpretation from NPA on this point. 


SALE OF CONDUCTOR BY BORROWERS 


Subject to compliance with existing REA procedures, borrowers may sell 
conductor provided they have no reason to believe that the purchaser 
would be violating NPA Orders M-7 or M-le in accepting delivery of 

the conductor. 


Borrowers selling copper conductor should obtain the following signed 
certification from the purchaser as required by Order M-1l2 as amended 
February 19, 1951: 


III. 


nite Pes 


"The undersigned, subject to statutory penalties, 
certifies that acceptance of delivery and use by the 
undersigned of the copper forms or products herein 
ordered will not be in violation of NPA Order M-12.”" 


DISPOSAL OF SCRAP , 


Scrap aluminum or copper which cannot be reused as conductor may 

be sold only to regular scrap dealers and producers. NPA Orders 

M-16 and M-22 prohibit the melting or processing of scrap by other 

than reguler copper or aluminum producers, without specific NPA 

approval. Toll agreements (agreements for converting, remelting 

or other processing of scrap whereby the owner retains title to 

or obtains an equivalent amount of conductor for the scrap 

delivered) are prohibited unless specific NPA approval is obtained. 
Communications by ea borrower requesting NPA approval of a scrap 

toll agreement should be addressed to the National Production 

Authority, Washington 25, D. C., Ref: M-16 in the case of 

copper and Ref: M=-22 in the case of aluminum. The Orders provide 

that persons requesting such approval shall file with the National 
Production Authority a letter setting forth: the names and 

addresses of the parties to any existing or proposed toll or 

conversion agreement; the kind, grade and form of the scrap = 
involved; the tonnage of the scrap and the estimated tonnage of G 
the copper or aluminum resulting; the estimated rate and dates of saat 
delivery thereof; the length of time such agreement or other 

similar agreement between the same parties has been in force; 

the duration of the agreement; the purpose for which such copper 

or aluminum is to be used; and such other information as the ap- 

plicant may wish to submit. 


We have been informed by NPA that mere extrusion of copper wire 
is not considered to be subject to the provisions of the copper 
scrap Order M-16. The use of the wire after extrusion is, of 
course, subject to the same restrictions on use as apply to 
other copper conductor. 
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DEFENSE BULLETIN No. 11 


Marek 8, 1951 


GERERAL CEILING 

PRICE REGULATIONS 

The Economic Stabilization Agency on January 26, 1951, issued the General 
Ceiling Price Regulation effective immediately. The general effect of the 
Regulation is to freeze prices of commodities end services so that no 


price may exceed the highest level during the base period (December 19, 
1950, to January 25, 1951, inclusive). 


x Following is a brief description of the provisions of the Regulation: 
I. APPLICATION 


The Regulation is effective throughout the United States, its Territories 
and possessions and the District of Columbia and prohibits all persons, not 
specifically exempted, from selling and buying in the regular course of 
business or trade, any commodity or service at a price exceeding the ceiling 
price. 


II. CEILING PRICE 


The ceiling price for all sellers of commodities or services is the 
highest price at which delivery was made during the base period (December 19, 
1950, to January 25, 1951, inclusive) to a purchaser of the same class. If 
the commodity or service was not delivered during the base period, the 
ceiling price is the highest price at which a seller offered the commodity 
or service for delivery during the base period to a purchaser of the same 
class. The offer mst have been made in writing, but in the case of a 
retailer may have been made by display. 


Amendment 2 to the Regulation provides that manufacturers and whole- 
salers who announced in writing and put into effect during the base period 
@ price increase for a class of parchaser by making all deliveries to that 
class for the remainder of the base period at the higher price (except 
J) deliveries pursuant to firm commitments made before the price increase) may 
use such increased price as the ceiling price for that class of purchaser 


State 


even though less than 10 percent of base period deliveries to that class € 
were made at the higher price. 


To determine the ceiling price for new commodities which a seller did 
not deliver or offer for delivery during the base period but which fall 
within a category (for example, major household appliances ) dealt in 
during the base period, sellers both at wholesale and retail mst apply 
to their net invoice cost the percentage markup currently received on a 
“comparison commodity” (in general, a comparison ccamodity is one with 
the same or higher cost which is most nearly like the ccomodity being priced). 


The ceiling price of commodities in a different category from any dealt 
in by the seller during the base period, or of a service not sold or offered 
during the base period, is the same as the ceiling price of the most closely 
competitive seller of the same class selling the same commodity or service 
to the same class of purchaser. Before selling any such new commodity or 
new service, a report met be filed with the Director of Price Stabilization 
and in cases of wholesale sales, a waiting period is prescribed. 


Sellers unable to determine a ceiling price under any of the provisions 
of the Regulation may apply to the Director of Price Stabilization for the 
establishment of a ceiling price. 


III. RECORDS 


The Regulation provides that records of deliveries and costs during C 
the base period and ceiling price lists must be prepared and preserved. 


I¥. PENALTIES 


Persons violating any provision of this Regulation are subject to the 
criminal penalties, civil enforcement actions, and suite for treble damages 
provided for by the Defense Production Act of 1950. 


V. EFFECT ON REA BORRCWERS 
1. Retail Electric Rates 


The Regulation does not apply to rates charged by a public utility. 
This exemption affects only those borrowers which are subject to 
public service commission jurisdiction. All borrowers not subject 
to public service commission jurisdiction may not without approval 
from the Office of Price Stabilization exceed the ceiling price 
for retail electric rates established in accordance with the 
foregoing provisions. 


2. Wholesale Electric Rates 


The same exemption of public utility rates applies in the case of 

wholesale as in the case of retail rates. Thus wholesale electric 

rates may not exceed the ceiling price without approval of Office 

of Price Stabilization unless the seller is subject to public 

service commission jurisdiction. € 
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Purchase of Commodities 


Prices charged for commodities purchased by borrowers for delivery 
efter January 26, 1951, may not without approval from the Office 

of Price Stabilization exceed the ceiling price established in 
accordance with the foregoing provisions. Thus, even though a 
materials contract contains an escalator clause, the price charged 
may not exceed the seller's ceiling price. However, the Regulation 
does not relate to sales of commodities if title passed from the 
seller to the buyer prior to January 27, 1951. 


The Regulation, of course, is also applicable to sales of com- 
modities by borrowers, 


kh, Purchase of Services 


Prices charged for services after Jamuary 26, 1951, may not without 
approval from the Office of Price Stabilization exceed the ceiling 
price established in accordance with the foregoing provisions. 
Prices charged for services performed prior to January 27, 1951, 

are not regulated. "Services" within the meaning of the Regulation 
would appear to include construction work performed by a contractor. 


VI. PROBABLE CHANGES IN CEILING PRICE REGULATIONS 


x) The Office of Price Stabilization has established ceiling prices 

; for clothing end furniture on the basis of sellers' profit-margins. This 
method of computation may be extended to other commodities and services by 
subsequent regulations. Details of any such regulations, insofar as they 
may affect REA borrowers, will be discussed in a subsequent Defense Bulletin. 


VII. REGIONAL OPS OFFICES 


Borrowers having specific questions or complaints should contact the 
appropriate OPS regional or district office. Following is a list of these 
offices: 


REGION I. 
Regional office -- Boston, Massachusetts, 141 Milk Street 


t offices: Providence, R. I., 49 Westminster St., Room 814 
Bees Hartford, Conn., 179 Allyn St., Suite 50h 
Portland, Maine, Post Office Building, Forrest Ave., 
Civil Service Room 
Montpelier, Vt., 126 Main St., Ground Floor 
Concord, N. H., 44 South Main St., Basement 


REGION II. 
a) Regional office -- New York City, 2 Park Ave., lith Floor 
2 ldg., 295 Main St., 
fices: Buffalo, N. Y., Ellicott Square B A 
aad : Second Floor 


Newark, N. J., 185 Wool St., Second Floor 


REGION III. 
Regional office -- Philadelphia, Commercial Trust Bldg., 15th and Market Sts., 
llth Floor 
District offices: Pittsburgh, Pa., Fulton Bldg., 6th and Duquesne Way, 


ist and Mezzanine Floors 
Wilmington, Del., School No. 28, 901 W. 8th St., 
Rooms 6 and 7 


REGION IV. 
Regional office -- Richmond, Va., 900 N. Lombardy St. 


District offices: Baltimore, Md., 103 South Gay St., Room 210 
Charlotte, N. C., Coddington Bldg., 500 West Trade St. 
Washington, D. C., Courts Bldg., 310 Sixth St., N. W. 
Charleston, W. Va., 601 Virginia St., East 


REGION V. 
Regional office -- Atlenta, Ga., Silvey Bldg., 114 Marietta St., N. W. 


District offices: Memphis, Tenn., Marks and Bensdorf Bldg., Second and 
Monroe Sts. 
Jackson, Mise., Clancy Bldg., 407 West Capitol St. 
Birmingham, Ala., Bell Building, 1814 Second Ave. 
Jacksonville, Fla., Roberts Bldg., 221 West Adams St. 
Columbia, S. C., 1313 Main Street 


REGION VI. 
Regional office -- Cleveland, Ohio, 1901 East 13th St. 
District offices; Cincinnati, Ohio, 37-41 West Seventh St., 3rd Floor 
Detroit, Mich., Book Tower, 22nd Floor, Washington Blvd. 
Louisville, Ky., 307 South Fifth Ave., 2nd Floor 
REGION VII. 
Regional office -- Chicago, Ill., 219 South Clark St., Room 426 Court House Bldg. 
District offices: Indianapolis, Ind., 730 E. Washington St., 2nd Floor, 
Cole Motor Bldg. 


Milwaukee, Wis., 161 W. Wisconsin Ave., Plankington Bldg. 
Third Floor 


REGION VIII. 


Regional office -- Minneapolis, Minn., Northwestern Netional Bank Bldg., 
Room 1009, 620 Marquette St. 


District offices: Sioux Falls, S. D., Gas Co. Bldg., 114 South Mein Ave. 
Helena, Mont., Federal Office Bldg., West 6th Ave. & 
Park Ave., Room 309 
Fargo, N. D., 16 Eighth Street South 


REGION IX. 
Regional Office -- Kansas City, Mo., 112 Ninth St. 


District offices: St. Louis, Mo., Boatman's Bank Bldg., 314 HN. Broadway, 
Room 723-739 
(maha, Neb., 1516 Harney St. 
Wichita, Ken., 3234 E. Douglas St. 
Des Moines, Iowa, 418 Seventh St. 


REGION X. 
Regional office - Dallas, Tex., Fisher Bldg., 3306 Main St. 
District offices: Houston, Texas, 517 La Blanc St. 
New Orleans, La., 1539 Jackson St. 
Oklahoma City, Okla, 322 N. Robinson St. 
Little Rock, Ark., 555 Building, Broadway, 
Between 2nd and 3rd Sts. 
REGION XT. 


Regional office -- Denver, Colo., Central Savings Blig., 5th Floor, 
15th and Arapahoe 


District offices: Salt Lake City, Utah, Old Terminal Bldg., 
222 W. W. Temple, Room 104 


Albuquerque, N. M., Professional Bldg., 142 H. Monroe St. 


Cheyenne, Wyo., 1509 Bent Ave. 
REGION XII. 
Regional office -- San Francisco, 1000 Geary St. 
District offices: Ios Angeles, Cairns Bldg., 108 W. Sixth St. 


Pho@nix, Ariz., Harber Bldg., 315 NW. Central Ave. 
Reno, Nev., 1475 Wells Ave. 


REGION XIII. 
Regional office -- Seattle, National Bank of Commerce, 1110 Second Ave. 


District offices: Portland, Ore., Lincoln Bldg., 208-222 S. W. 5th St. 
Boise, I[dsho, American Legion 7th & Bannock Sts. 


REGION XIV. (U.S. Territories) 


Regional office -- Washington, D. C. 
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a DEFENSE BULLETIN No. 12 


March 9, 1951 


USE OF DO RATINGS FOR MAINTENANCE, 
REPAIR AND OPERATING SUPPLIES AND 
MINOR CAPITAL ADDITIONS 


NPA Regulation 4 permite the use of DO ratings to obtain maintenance, repair 
and operating supplies (hereinafter called MRO) and for minor capital additions, 
. within certain limitations. Following is a brief statement of the provisions 
] of the Regulation which are of particular interest to REA borrowers: 


I. HOW TO USE THE DO RATING FOR MAINTENANCE, REPAIR AND OPERATING 
SUPPLIES AND MINOR CAPITAL ADDITIONS. — 


Borrowers may apply the DO rating for maintenance, repair and operating 
supplies or minor capital additions by placing on the order for such materials 
or on @ separate piece of paper attached to the order or clearly identifying 
it, the symbol "DO-97" together with the words "Certified under NPA Regulation tara 
Such certification shall be signed by the person placing the order or by 4 re- 
sponsible individual who is duly authorized to sign for that purpose. The 
signature must be either by hand or in the form of a rubber stamp or other fac- 
simile reproduction of a handwritten signature. If a facsimile signature is 
used, the individual who uses it mest be duly authorized in writing to use it 
for this purpose by the person whose signature it is, and a written record of 
the authorization must be kept. 


When a rated order is placed by telegram, the rating identification and 
certificate must be set out in full in the telegram. It will be sufficient 
if the file copy of the telegram is signed in the manner required for certi- 
fication as stated above. 


On rated orders requiring shipment within seven days, the substance of the 
certification may be stated verbally or by telephone. However, the following 
rules met be complied with: 
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(1) The person making the statement for the buyer must be a person 
duly authorized to make the certification. 


(2) Both the buyer and the seller mist promptly make a written 
record of the fact that the certification was given orally 
and the record must be signed by the buyer in the same way 
as a certification. 


Such certification constitutes a representation to the supplier and to 
the NPA that the person making it is authorized under the provisions of 
Regulation 4 to use the rating to obtain the materials covered by the order. 


Suppliers receiving rated orders may extend the rating to get materials to 
be incorporated in the products covered by the order and similarly distributors 
may extend the rating to get products covered by the order. 


A person who on February 27, 1951, the effective date of Regulation 4, has 
outstanding non-rated orders for MRO or minor capital additions which he would 
be entitled to rate under Regulation 4, or who thereafter places such orders 
without rating them, may nevertheless apply the DO-97 rating to them at any 
time while they remain outstanding. If he so rates them prior to March 15, 
1951, such ratings and all DO-97 ratings applied to new MRO orders prior to 
March 15, 1951, shall take effeot as of March 15, 1951. all ratings applied 
on or after March 15, 1951, shall take effect only as of the dates when 
applied. 


II. LIMITATION ON APPLICATION OF RATINGS FOR MAINTENANCE, REPAIR AND 
ene rere Ne ena ae aoe meses nro eee ae ny 
OPERATING SUPPLIES AND MINOR CAPITAL ADDITIONS. 


The DO-97 rating may be applied only to materials within each borrower's 
standard quarterly MRO quota, which is one-fourth of ‘the amount spent by the 
borrower for MRO in the calendar year 1950 (or if operations were based on 
& fiscal year then in the fiscal year ending nearest to December 31, 1950). 


Borrowers in operation during only a pert of the year 1950 (calendar or fiscal) 
shall compute the amount they would have spent for MRO in that year, had they 
continued throughout the year the same rate of expenditure for MRO as during 
that part of the year when they were in operation. They may make such reason- 
able corrections as necessary to compensate for exceptional characteristics 

of the period of actual operation, so that the yearly amount so computed will 
be fairly representative of the year as a whole, The standard quarterly MRO 
quota for such borrowers shall be one-fourth of the amount so computed. 


The quarterly MRO quota for borrowers having no operations during any part of 
the year 1950 (calendar or fiscal) shall be the minimum amount of MRO which 
the borrower determines to be reasonably necessary for his operation, but not 
in excess of $5,000 per quarter. 


New borrowers establishing a quarterly MRO quota in excess of $1,000 under 
these special provisions mst within 30 days after their first use of a DO0-97 
rating, notify the NPA in writing of the quota established, the base period 


used, the method by which the quota was figured, and any corrections made for 
other factors. 
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ITI. CHARGES AGAINST THE QUOTA 


The Regulation provides that "Every person who, during any calendar 
quarter, makes any use of the DO-97 rating assigned by this regulation, shall 
charge against his MRO quota for that quarter: 


(1) All MRO material ordered for delivery during the quarter, 
whether or not obtained by use of the DO-97 rating, and 


(2) All material for minor capital additions ordered for delivery 
during the quarter, if (but only if) obtained by use of the 
DO-97 rating. 


(If, instead of computing his charges against his quarterly MRO quota 
on the basis of orders calling for delivery during a quarter, 2 person prefers 
to compute such charges on the basis of actual receipts of MRO during the 
quarter, he may do so. However, he cannot use one method for a part of his 
MRO and the other method for the remainder in any one quarter.) 


Borrowers need not charge against their quote any MRO or minor capital 
additions ordered for delivery (or received if he operates on the basis of 
receipts) prior to February 27, 1951. Instead a borrower may take one half 
of such quota and consider that as his remaining MRO balance available for 
use until April 1, 1951. 


IV. RECORDS 
6 —— 


The Regulation provides that "Each person who makes any use of the rating 
assigned by this regulation shall make and preserve, for so long as this or 
any successor regulation remains in effect and for 2 years thereafter, accurate 
and complete records showing what his quarterly MRO quotas are, how he camputed 
them, the factual justification for them and for corrections or revisions there- 
of, any elections made as to the use of seasonal quotas, methods of figuring 
quotas and charges against them or other options exercised, all materials 
ordered or received for use as MRO or minor capital additions whether rated 
or not, and all other relevant date, in sufficient detail to permit an audit 
that determines for each transaction that the provisions of this regulation 
have been met. This does not specify any particuler accounting method and 
does not require alteration of the system of records customarily maintained, 
provided such records disclose the above data and supply an adequate basis 
for audit. Records may be retained in the form of microfilm or other 
photographic copies instead of the originals.” 


V. ADJUSTMENTS AND EXCEPTIONS 


A borrower may file a request for adjustment or exception upon the ground 
that the MRO quote is insufficient for his requirements or that a specified 
provision otherwise works an undue er exceptional hardship upon him not 
suffered generally by others in the same trade or industry, or that its en- 
forcement against him would not be in the interest of the national defense or 

@ in the public interest. In examining requests for adjustment claiming that 
the public interest is prejudiced by the application of any provision of this 


h - Defense Bulletin No. 12 


regulation, consideration will be given to the requirements of the public 
health and safety, civilian defense, and dislocation of labor and resulting 
unemployment that would impair the defense program. Each request shall be 
submitted in writing and in triplicate, shall set forth all pertinent facts 
and the nature of the relief sought, and shall state the justification 
therefor. More particularly, where the relief sought is an increase of MRO 
quota, the applicant shall fully describe the nature of his business or other 
activity, indicating any seasonal or other unusual features, products made 

or distributed, or services or other activities performed, the quarterly 
volume of such business or other activity since January 1, 1950, etc.; 

atate the amount spent for MRO in each quarter since January 1, 1950; specify 
the amount of increase in quota requested; and set forth in detail the facts 
and circumstances allegedly justifying such an increase. 


Such cosmmnication should be addressed to the National Production Authority, 
Washington 25, D. C., ref: Regulation 4. 
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| DEFENSE BULLETIN No. 13 


March 12, 1951 


EFFECT OF OPS DISTRIBUTION ORDER 1 
ON REA-FINANCED LOCKER PLANTS 


Office of Price Stabilization Distribution Order 1 affects REA borrowers 
slaughtering livestock in connection with the operation of refrigeration 
locker plants. Following is a summary of the Order: 


@ iI. The Order divides slaughterers of livestock into classes and prescribes 
/ quotas by which slaughterers of each class ascertain the amount of livestock 
they may slaughter or have slaughtered for them. 


Class 2 slaughterers are those persons who slaughter livestock where such 
slaughter is not subject to federal meat inspection but excluding Clases 3 
or farm slaughterers and resident operators of farms. The REA-financed 
locker plants that slaughter livestock appear to be within this definition 
of Class 2 slaughterers. 


Where more than one slaughtering establishment is operated, the Order 
applies to each separate establishment and each of them mst be operated 
as if owned by a different person. 


II. The following prohibitions on slaughtering apply to such Cless 2 
slaughterers: 


Between February 1951, and April 1, 1951, you may not slaughter 
cattle, calves, sheep and lembs, or swine unless you were engaged 
in the business of slaughtering that species of livestock during 
the period from January 1, 1950, to February 1951 ***, 


After April 1, 1951, unless you have been registered by the Office 
of Price Stabilization *** you may not slaughter cattle, calves, 
sheep and lambs or swine. 
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Regional Office: 4037 Mein Post Office, West 3rd & Prospect Avemue, cee «« 
Cleveland 13, Ohio 


Field Offices: Room 716 Federal Bldg., Detroit 26, Mich. 
8 Old Federal Bldg., St. Clair & Madison Ave., Toledo 4, Ohio 
412 New Federal Bldg., 65 Marconi Blvd., Columbus 15, Ohio 
438 Post Office Bldg., Cincinnati 2, Ohio 
1208-10 Peoples National Bank Bldg., 60 Monroe Ave., 
Grand Rapids 2, Mich. 


Regional Office: 1200 Merchandise Mart Bldg., 1200 Merchandise Mert Plaza, 
Chicago 54, Ill. 


Field Offices: Suite 402, Insurance Center Bldg., 21 N. Pennsylvania St., 
Indianapolis 4, Ind. 
450-452 Federal Bldg., 517 E. Wisconsin Ave., Milwaukee 2, Wis. 
315 Post Office Bldg., Springfield, Ill. 
303 Post Office Bldg., Madison Wis. 
406 Pence Bldg., 730 Hennepin Ave., Minneapolis 3, Minn. 
216 North Michigan St., South Bend 9, Ind. 


Regional Office: 3000 Fidelity Bldg., 911 Walnut St., Kansas City 6, Mo. 


Field Offices: 314 Old Custom House, 815 Olive Street, St. Louis 1, Mo. 
413 Old Federal Bldg., 5th & Court Ave., Des Moines 9, Iowa 
204 Federal Office Bldg., 15th & Dodge Sts., Omaha 2, Neb. (C 
New Custom House , 19th & Stout Sts., Denver, Colo. 
2nd Floor, 11004 East Douglas St., Wichita, Kansas. 
Room 433, Davidson Bldg., Sioux City, Iowa 


Itinerant Offices: Fargo, N. D. 
Bismarck, N. D. 
Sioux Fells, S. D. 
Rapid City, S. D. 


Regional Office: Room 222, 1114 Commerce Street, Dallas 2, Texas 


Field Offices: 703 Federal Office Bldg., Houston 14, Texas 
1610 Masonic Temple Bldg., New Orleans 12, La. 
508 Oklehoma Natural Bldg., Oklahoma City 2, Okla. 
523 Post Office Bldg., 615 East Houston St., San Antonio 5, Texas 
203 Reed Music Co. Bldg., 1124 EB. 7th St., Little Rock, Ark. 
210 E. Harrison St., Harlingen, Texas 
1109 Burk Burnett Bldg., 502 Main St., Fort Worth, Texas 
420 Fidelity Bldg., 1000 Main Street, Dallas, Texas 
Room 710 Caples Bldg., 300 E. San Antonio St., ElPaso, Texas 
P. 0. Court House Bldg., Shreveport, La. 
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150 Federal Office Bldg., Fulton & Leavenworth Sts., 


San Francisco 2, Calif. 


Field Offices: 407 Federal Office Bldg. » lst & Marion Sts., Seattle 4, Wash. 
1206 Santee St., Los Angeles 5, Calif. 
313 Old U. S. Court House, 520 S. W. Morrison, Portland 4, Ore. 


Itinerant Offices: 


Regional Office: 
Field Offices: 


Territorial Office: 


213 U. S. Court House, 214 North First Ave., Phoenix, Ariz. 
503 Post Office Bldg., Reno, Nev. 
oh Federal Bldg., Boise, Idaho 
207 Lewisohn Bldg., Butte, Mont. 
Old Terminal Bldg., 222 South West Temple Sreet, 
Salt Lake City 1, Utah 


808 Broad St., Nashville, Tem. 


Presbyterian Bldg., 152-154 4th Ave. No., Nashville, Tenn. 

Room 103, U. S. Court House, 115 Capital Street, 
Charleston 1, W. Va. 

321 WAVE Bldg., 334 East Broadway, Louisville 2, Ky. 

205 West Grace St., Richmond 19, Va. 

2nd Floor, 254 West Church Ave., Roanoke, Va. 

Suite 401, Fidelity Bankers Trust Co. Bldg., Knoxville, 
Tenn. 


201-202 Federel Bldg., P. 0. Box 1030, Juneau, Alaska. 
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il 
DEFENSE BULLETIN No. 15 


March 20, 1951 


QUESTIONS AND ANSWERS PERTAINING TO NPA REGULATION h; 


DO-97_ RATINGS FOR MRO AND MINOR CAPITAL ADDITIONS 


A number of REA borrowers have raised questions with respect to the use of 
the DO-97 rating under NPA Regulation i for maintenance, repeir and opera- 
ting supplies and for minor capital additions which was discussed in 
Defense Bulletin No. 12, dated March 9, 1951. Following are answers to 
questions most frequently asked: 


1. Q- Does the use of a DO-97 rating for MRO materials permit use of 
such materials without regard to restrictions contained in other 
NPA Orders? 


A. No. The DO-97 rating is merely a method of assisting in the 
procurement of materials for MRO and minor capital additions. 
At present, borrowers are free to use any materiale, whether 
acquired with a DO rating or not, subject only to the limitations 
on use of copper and aluminum referred to in Defense Bulletins 
Nos. 6, 7, 8 and 10. 


2. Q. What is meant by MRO and minor capital additions? 


A. In general, "maintenance," "repair," "operating supplies" and 
"minor capital additions" have the same meanings as they have 
in established accounting systems. NPA Regulation hk defines 
these terms as follows: 


(a) "Maintenance" means the minimum upkeep necessary to continue 
any plant, facility, or equipment in sound working condition, 
and "repair" means the restoration of any plant, facility, 
or equipment to sound working condition when it has been 
rendered unsafe or unfit for service by wear and tear, damage, 
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A. 


failure of parts, or the like. Weither "maintenance" nor (a 
"repair" includes the improvement of any plant, facility, ual 
or equipment by replacing material which is in sound work- 

ing condition with material of a new or different kind, 

quality, or design. 


(bd) "Operating supplies" means any materials which are normally 
carried as operating supplies according to established 
accounting practice. Borrowers which generate power should 
not include cost of fuel as MRO in computing base period 
expenditures. 


(c) “Minor capital additions" means any improvement or addition 
carried as capital according to established accounting 
practice where the total cost of materials used does not 
exceed $750 for any one complete capital addition. The 
term "one complete capital addition" includes all items 
entering into the improvement or addition as part of a 
Single project or plan whether or not installed or completed 
at the same time, and the cost of all such items is to be 
included in figuring the total cost of the addition regard=- 
less of whether they are acquired with or without the use 
of a rating. No capital addition shall be subdivided for 
the purpose of bringing it or any part of it within the 
foregoing definitions, 


Defense Bulletin No. 12 referred to the standard quarterly MRO (« 
quota as one fourth of the amount spent Por MRO in the calendar 

year 1950. Is there an alternate method of determining the 

quarterly MRO quote where large amounts of maintenance work 

are done during the summer months and smaller amounts of such 

work during the winter? 


Yes, borrowers may elect a seasonal quarterly MRO quota which 
would be the amount spent for MRO in the corresponding quarter 
of the calendar year of 1950. The decision to use either the 
standard quota or the seasonal quota may not afterward be 
changed without prior written authorization of NPA. 


Are expenditures for minor capital additions (each addition 
having a material cost of $750 or less) included in establishing 
quarterly quotas? 


No, only expenditures for MRO may be included in establishing 
quarterly quotas whether standard or seasonal. However, expenditures 
for minor capital additions mst be charged against the quota if 

(but only if) the materials therefor wore acquired with the D0O-97 


rating. 
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How can a service repeir shop obtain and extend to its suppliers 
the DO-97 rating? 


A. A borrower may apply the DO-97 to an order placed with the service 
repair shop for needed materials. The repair shop may use the DO-97 
rating to obtain material to fill the borrower's order to the same 
extent that the borrower would be entitled to use it if it were 
doing the work itself. The cost of materials so obtained shall be 
charged to the MRO quote of the borrower. Similarly suppliers may 
pass on to their supplier the DO-97 rating applied to an order by 
the borrower. The service repair shop or supplier in these cases 
should sign a certification similar to that used by the borrower, 
namely: "DO-97. Certified under NPA Regulation 4," 


The following specific examples may be helpful: 


Example 1. 


Example 2. 


Example 3. 


A borrower has materials, such as distribution line hardware, 
on hend which it did not acquire with any DO rating. It may 
use such material without any limitation so far as NPA Orders 
are concerned. However, to the extent that the material is 
used for MRO, the borrower mist charge such use egainst its 
MRO quote, thus reducing the amount of materials for MRO and 
minor capital additions to which it may apply the DO-97 rating. 
Even if the borrower had exhausted its MRO quota, it could use 
such materials if it did not use DO rating assistance to get 
any other materials necessary for the job (subject, of course, 
to existing NPA restrictions as to the use of aluminum or copper). 


A borrower has a transformer repaired at a materials cost of 
$25. This $25 mst be charged against the MRO quota, whether 
or not the materials were acquired with the DO-97 rating. 


A borrower has a transformer rewound to increase its capacity 

at a cost of $50 for materials, This is a minor capital addition. 
Assuming that a rating is used for the materials, the cost of 

the materials mst be charged against the MRO quota. If the 
materials for this minor capital addition were acquired without 

a rating, the MRO quota would not be charged. 
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DEFENSE BULLETIN No. 16 


March 20, 1951 


NPA INFORMATION AVAILABLE TO BORROWERS 
FROM COMMERCS DEPARTMENT FIELD OFFICES 


To assist REA borrowers in obtaining copies of the orders and regulations 
of the National Production Authority, this bulletin contains 4 list of the 
Commerce Department field offices serving NPA. 


It is recommended that any borrower wishing to obtein such information 

9 write to the nearest o? these offices and ask to be plsced on its mailing 
list. REA will prepare and distribute as 2 Defense Bulletin an interpre- 
tation of each NPA regulation directly affecting the borrowers. However, 
it ig impracticable for us to distribute to borrowers the text of the 
actual orders. 


In addition to publications and information, general service and 2esistance 
in connection with NPA orders are available from the Commerce field offices. 


The list of offices is as follows: 


ALABAMA -- 319 Frank Nelson Bldg., Second Ave. and Twentieth Street, 
Birninghan 


308 Federal Building, 109-13 St. Joseph St., Mobile 


ARTZONA -- 450 E. Adams Street, Phoenix 
ARKANSAS -- 202 Guardian Life Bldg., 309 Center Street, Little Rock 
CALIFORNIA -- 1546 U. S. Post Office and Courthouse, 312 N. Spring Street, 
Los Angeles 12 
2nd Floor, Chamber of Commerce Bldg., 435 W. Broadway, 
San Diego 
306 Customhouse, 555 Battery St., San Francisco 11 


COLORADO -- 142 New Customhouse, 19 and Stout Streets, Denver 
 ] CONNECTICUT -- Barnam Thompson Building, 177 State Street, Bridgeport 


22k Post Office Building, 135 High Street, Hartford 1 
125 Temple Street, Temple Building, New Haven 
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DELAWARE -- 
FLORIDA -- 


GEORGIA -- 


KANSAS == 
KENTUCKY -- 
LOUISIANA <-- 


MAINE = 
MARYLAND -- 


MASSACHUSETTS ~ 


MICHIGAN -- 
MINNESOTA -- 


MISSISSIPPI - 
MISSOURI -- 


MONTANA -- 
NEBRASKA =- 
NEVADA -- 
NEW HAMPSHIRE 


NEW JERSEY -- 


411 Pennsylvania Building, Front and French Streets, Wilmington 
425 Federal Building, 311 West Monroe Street, Jacksonville l 

947 Seybold Building, 36 Northeast First Street, Miami 32 

308 Wallace Building, Annex, 608 Tampa Street, Tampa 

418 Atlanta National Building, 50 Whitehall Street, SW, Atlanta 3 
218 U. S. Courthouse and Post Office Building, 125-29 Bull Street 


Savannah 


251 Sonna Building, Ninth and Main Streets, Boise 

1150 McCormick Building, 332 South Michigan Avenue, Chicago 4 
4o4 Lafayette Building, 410 Fayette Street, Peoria 

202 Cutler Building, 301 S. Main Street, Rockford 

Claremont Building, 127 Locust Street, Evansville 

224 North Meridian Street, Indianapolis 4 

207 Strauss Building, 809 South Calhoun Street, Fort Wayne 2 
604 Kehl Building, Third at Ripley Street, Davenport 

601 Securities Building, 418 Seventh Street, Des Moines 9 
212 E. Waterman Street, Wichita 2 

631 Federal Building, Louisville 2 


G 


1508 Masonic Temple Building, 333 St. Charles Avenue, New Orleans 12 


Belmont Building, 4043 Marshall Street, Shreveport 
222 Chapman Building, 477 Congress Street, Portland 
314 U. S. Appraiser's Stores Building, 103 South Gay Street, 


Baltimore 2 


1800 Customhouse, Boston 9 
216 Hampden Building, 1634 Main Street, Springfield 

201 Dean Building, 107 Front Street, Worcester 

1038 New Federal Building, 230 West Fort Street, Detroit 26 
Davenport Institute, 4 Fulton Street East, Grand Rapids 

204 U. S. Post Office, Duluth 2 

338 Midland Bank Building, 401 Second Aveme South, Minneapolis 1 
Room 203, 426 Yazoo Street, Jackson 

2400 Fidelity Building, 911 Walnut Street, Kansas City 6 

910 New Federal Building, 1114 Market Street, St. Louis l 

301A O'Rourke Estate Building, 14 West Granite Street, Butte 

502 W. O. W. Building, 1319 Farnam Street, Omaha 2 

Cladianos Building, 118 West Second Street, Reno 

~ 315 Beacon Building 814 Elm Street, Manchester 

325 Industrial Building 1060 Broad Street, Newark 

306 Old Post Office Building, East State and Mon 


Trenton 


Hanosh Building, 203 West Gold Avenue, 
61 Columbia Street, Albany 

2h2 Federal Buil 
42 Broad Street, 
819 Commerce Build 
918 Chimes Buil 


Syracuse 


115 S. Genesee Street, Utica 


tgomery Streets, 
Albuquerque 

‘if ek Street, Buffalo 3 

k 


ing, 119 East Main Street, Rochester 
ding, West Onondaga and South Salina Streets, 
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NORTH CAROLINA -- 401 Chatham Building, 302 South College Street, Charlotte 
-- 3F Street, Capital Life Ins. Bldg., 2620 Hillsboro Street 


Raleigh 
NORTH DAKOTA -- e07 Walker Building, 621 First Avenue, North, Fargo 
OHTO “= 1404 Federal Reserve Bank Bldg., 105 West Fourth Street 
Cincinnati 2 


-- 410 Union Commerce Bldg., 925 Euclid Avenue, Cleveland 14 
-- Trautman Building, 209 South High Street, Columbus 
~- Chamber of Commerce Building, 218 Huron Street, Toledo 


OKLAHOMA -- 311 Council Bldg., 102 Northwest Third Street, Oklahoma City 2 
oo 304 Wright Building, 115 West Third Street, Tulsa 3 

OREGON -- el (s0lde U.S. Courthouse, 520 S. W. Morrison St., Portland 4 

PENNSYLVANIA -- Erie Commerce Building, 12 and State Streets, Erie 


-- Columbus Hotel Building, 229 Walnut Street, Harrisburg 
-- Jefferson Building, 1015 Chestnut Street, Philadelphia 6 
=~ 1013 New Federal Building, 700 Grant Street, Pittsburgh 19 
RHODE ISLAND -- 327 Post Office Annex, Providence 3 
SOUTH CAROLINA -- 310 Peoples Building, 18 Broad Street, Charleston 3 
-- Area 2-H Cornell Arms Building, Sumter and Pendleton Streets, 


Columbia 
SOUTH DAKOTA -- 206 Post Office Building, Sioux Falls 


TENNESSEE -- 723 James Building, Eighth and Broad Streets, Chattanooga 
-- e229 Federal Building, Memphis 3 \ 
-- 410 Nashville Trust Building, Nashville 

TEXAS -- Room 1114, 1114 Coumerce Street, Dallas 2 
-- Chamber of Commerce Building, 310 San Francisco St., El Paso 
-- 602 Federal Office Building, Houston 14 
-- 518 Bedell Building, 118 Broadway, San Antonio 


UTAH -- 508 Post Office Bldg., 350 South Main St., Salt Lake City 1 
VERMONT ~- Willard Block Building, 79 Main Street, Montpelier 
VIRGINIA -- 301 Duke York Building, 610 Duke Street, Norfolk 


~- Room 2, Mezzanine, 801 East Broad Street, Richmond 19 
-- 311 Liberty Trust Building, 101 Jefferson St., Roanoke 


WASHINGTON -- 809 Federal Office Building, 909 First Ave., Seattle 4 
-- 401 Columbia Building, 107 Howard Street, Spokane 
WISCONSIN -- 700 Federal Building, 517 East Wisconsin Ave., Milwaukee 2 
WYOMING -- 410 Federal Office Building, 2lst Street and Carey Avenue 
Cheyenne 
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